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I ntroduction

Premier Transmission is required by Condition 2.3.4 of the Licence to establish and
implement procedures for the modification of the Transportation Code so as to, inter
dia, better facilitate the achievement of the relevant objective.

Premier Transmisson is required, pursuant to Condition 2.3.5 of the Licence, to
prepare a document, referred to in the Licence as “the modification Rules’, setting out
the procedures for the modification of the Trangportation Code. This document
comprises the modification rules for the purposes of the Licence (these “Rules’). It
aso contains rules for changing these Rules.

Any modification to the Trangportation Code shall be made in accordance with these
Rules

These Rules do not condtitute part of the Transgportation Code.

Unless the context otherwise requires, the definitions and rules of interpretation in the
Appendix to these Rules shdl gpply.

M odification Proposal

The Director, Premier Transmission, and any Gas Supplier or Shipper may propose a
modification to the Trangportation Code (a*“Proposed M odification”).

A Proposed Modification shall either be prepared and submitted by the Director, a Gas
Supplier or a Shipper to Premier Transmission or be prepared by Premier Transmission
(asthe case may be) and include the fallowing:

@ adescription of the nature and purpose of the modification;

(b) an indication of how the modification would better fecilitate the relevant
objective as compared with the existing provisons of the Transportation Code;

(© alig of dl the sections and parts of the Transportation Code that would require
amending;

(d) the date proposed for the implementation of the modification and any end date;
and

(e any proposed text amending the Trangportation Code.

Premier Transmission shdl give each Proposed Modification a unique reference number.
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24  Premier Transmisson may, from time to time, determine, in its reasonable judgement,
the form that a Proposed Modification should take.

25  Premier Transmisson shdl;
@ forward any Proposed Modification to the Gas Suppliers and the Shippers;

(b) forward any Proposed Modification to anyone who requestsiit;

(© make any Proposed Modification otherwise avalable to persons in an
gopropriate manner where it is necessary for establishing whether the proposa
would better facilitate the achievement of the relevant objective.

(collectively the “Consultees’) it being acknowledged that (b) and (c) above shdl be
achieved by publishing the Proposed Modification on a Premier Transmission website.

2.6  Premier Trangmisson shdl, within 5 business days of the submisson of a Proposed
Modification to it, or in the case of a Proposed Modification proposed by Premier
Transmisson as soon as possble after preparing the same, forward the Proposed
Modification to the Consultees.

2.7  Any person who has submitted a Proposed Modification may a any time, up to the
submission of aFind Modification Report to the Director, request Premier Transmisson
to withdraw its Proposed Modification from the process described in these Rules.
Premier Transmission shdl withdraw the Proposed Modification unless, in the opinion or
Premier Transmisson, making the modification proposed would better facilitate the
achievement of the relevant objective in which case Premier Transmisson shdl become
the Proposer.

3. Initial M odification Report

3.1 Premier Transmisson shal, after receiving or preparing a Proposed Modification,
prepare an “Initial M odification Report” contaning:

@ the Proposed Modification;
(b) where Premier Transmission has not made the proposd:

() and it believes that an aternative proposa would better achieve the
relevant objective, that dternative;

(i) Premier Transmisson's opinion of the Proposed Modification;

(i) any text which Premier Transmisson may wish to propose as an
dterndive to that contained in the Proposed Modification;
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3.2

4.1

4.2

4.3

(c) Without prgjudice to sections 8.1(d) and (g), Premier Transmission's estimate of an
implementation date if the Modification Proposa were to be approved by the
Director pursuant to section 9.

Premier Transmission shall, subject to section 4.1 (a), issue an Initid Modification
Report to the Consultees within 25 business days of recelving a Proposed Modification.

Preiminary View

Premier Tranamisson or any Consultee may, before an Initid Modification Report is
issued, seek the prdiminary view of the Director in rdaion to any matter arisng in
repect of any Proposed Modification, in accordance with this section 4, (a
“Preliminary View”) induding asto whether:

@ the matter is sufficiently urgent to justify adopting a procedure which may result
in the implementation of a Proposed Modificaion earlier than by following the
procedure set out in these Rules,

(b) the Proposed M odification should be considered in an Alternative Procedure in
accordance with section 10;

(© any Alternative Procedure issued by Premier Transmisson in accordance with
section 10.7 should be adopted;

(d) the Proposed Modification should be rgected without further
consultation;

(e ameeting of Consultees shal be held in accordance with section 6.

Premier Transmisson shal notify the Consultees and any Consultee shdl notify Premier
Trangmission theat it has sought a Preiminary View setting out the maiter on which the
Director’s view is being sought and its reasons for doing o.

Premier Transmisson and each Consultee shdl be bound by the Director’s Prliminary
View in relaion to any Proposed Modification.

Conaultation Period

Each Conaultee shdl have 20 business days within which it may respond to an Initid
M odification Report (the “ Consultation Period”).

Consultation meetings
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7.1

7.2

8.1

8.2

8.3

Any Conaultee may request Premier Tranamisson to facilitate a meeting of Consultees
to discuss a Modification Proposa where it considers it gppropriate.  If Premier
Trangmisson does not consder one appropriate such Consultee may request a
Prdiminary View in raion to whether a meeting shdl be held in accordance with
section 4.1 (e).

Development Process

Where, following the Consultation Period, amendments should, in the opinion of Premier
Transmission, be made to the Modification Proposd which will not change the am
dated in the Modification Proposa, such changes may be incorporated into the
proposed wording contained in the Find Modification Report. Premier Transmisson or
any Consultee may propose any such amendments.

Where, following the Consultation Period, amendments should, in the opinion of Premier
Transmission, be made to the Proposed Modification which will change the aim stated in
the Proposed Modification, an dternative Proposed Modification will be issued for
conaultation containing such amendments (an “ Alter native Proposed M odification™).
Such dternative will be issued to the Consultees within 10 business days of the end of
the Consultation Period for the first Modification Proposal. The Consultees will have 10
business daysto respond to such aternative.

Final M odification Report

Subject to section 7.2 Premier Transmission will compile and submit afina modification
report (a“Final Modification Report”) to the Director within 20 business days after
the end of the Consultation Period.

If an Alternative Proposed Modification is prepared Premier Transmisson will compile
and submit a Finad Modification Report to the Director in respect of the origind
Proposed Modification and the Alternative Proposed Modification, within 15 business
days after the end of the Consultation Period for the Alternative Proposed M odification.

The Find Modification Report or (in the case of an Alternative Proposed M odification)
both Find Modification Reports will contain:

@ any proposed text amending the Trangportation Code;

(b) an indication of how the modification would better facilitate the reevant
objective as compared with the existing provisons of the Transportation Code;

(© the particulars of any representations or objections made (and not withdrawn)
by any Gas Supplier or Shipper and other person who is likely to be materidly
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9.1

9.2

(d)

(€

(f)

@

affected by the Proposed Modification and an explanation of how those
representations or objections have been addressed;

Premier Transmission's recommendation of whether the Proposed Modification
should or should not be made;

the factors which, in Premier Transmission's opinion, justify making or not
making a Proposed Modification;

details of any amendment made in accordance with section 7.1 together with an
explanation of why, in the opinion of Premier Tranamisson, the amendment
should be made; and

the date proposed for the implementation of the Proposed Modification and any
end date having regard to any system or procedura changes that may be
necessary as a result of the modification. If such proposed date is different to
that estimated by Premier Tranamisson pursuant to section 3.1(c), Premier
Transmisson will ensure that before completing the Final Modification Report
Consultees will have been given a further opportunity to comment on Premier
Transmisson's latest proposed implementation date and will include in the Find
Modification Report any views on implementation dates expressed by
Consultees that differ to that proposed by Premier Transmission.

Determination and I mplementation of M odification

The Director shdl, after having received any Find Modification Report in relation to:

@

(b)

a Proposed Modification, determine whether it will, in the opinion of the
Director, as compared to the existing provisons of the Transportation Code
better facilitate the achievement of the relevant objective;

a Proposed Modification and an Alternative Proposed Modification, determine
whether ether of, or which of, such proposds will, in the opinion of the
Director, as compared to the existing provisons of the Transportation Code
better facilitate the achievement of the relevant objective

and inform Premier Transmission of its determination.

If the Director’s determination is that it, or one of such proposas (as gppropriate) will
0 facilitate such objective the Director shdl direct Premier Transmission to implement
the Proposed Modification or Alternative Proposed Modification (as appropriate) on
the date proposed for its implementation in the Final Modification Report or such other
date asthe Director requires.
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9.3  Premier Transmisson shal comply with any direction given by the Director to make a
modification to the Trangportation Code in accordance with a Find Modification

Report.
9.4  Premier Tranamission shdl promptly:

@ notify the Gas Suppliers and the Shippers and any other Consultees of any
determination of the Director in relation to the implementation of a Proposed
Modification or Alternative Proposed Modification (as gppropriate); and

(b) provide a copy of any modification to the Transportation Code to the Director
and the Gas Suppliers and Shippers and to any other Consultees.

10.  Alternative Procedurefor substantial review of part of the Transportation Code

10.1 Premier Transmisson may, if it condders that any Proposed Modification would make
such a dgnificant change to the Trangportation Code that the procedure set out in
sections 2, 3 and 5 is not adequate to alow the Proposed Modification to be properly
considered, request a Prdiminary View as to whether an dternative procedure should
be adopted in relation to it (an “Alternative Procedur€’) in accordance with section
4.1 (b).

10.2 If the Director's Prdiminary View is that an Alternative Procedure should be adopted
Premier Transmission shal prepare a document setting out:

@ Premier Transmission's reason for adopting an Alternative Procedure;

(b) an outline of the proposed Alternative Procedure including a proposed timetable
but which shdl provide each Consultee with not less than the Consultation
Period in which to commert;

(© any proposed amendment or addition to the Proposed Modification;

(d) detalls of any andyss it proposes is prepared to enable the Proposed
Modification to be properly consdered;

(e details of any proposed working group or review group to consder the
Proposed Modification.

10.3 Any such Alternative Procedure shdl be forwarded to the Consultees aong with the
Proposed Modification.
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10.4 A Consultee may, within 15 business days of the date that the Alternative Procedure
was issued, submit to Premier Transmisson any comments it may have on the
Alternative Procedure including its avalability to attend any meeting proposed in the
procedure

10.5 Premier Transmisson shdl within 25 busness days from the date that the Alterndive
Procedure was issued, finalise and issue to the Consultees, the Alternative Procedure
which shdl, subject to section 10.6, be adopted and followed.

10.6 A Consultee may, within 10 business days of the date that the Alternative Procedure
was issued, request a Preiminary View as to whether the Alternative Procedure
proposed should be adopted in accordance with section 4.1 (c).

10.7 Premier Trangmisson may, a any time, amend the Alternative Procedure with the
consent of the Director or the unanimous agreement of the Gas Suppliers and the

Shippers.

11. Extensions

Premier Transmission or any Consultee may, at any time, make arequest to the Director
for goprovd of an extenson to the time scaes outlined in these Rules. Where the
Director has gpproved such arequest, Premier Transmission shdl inform the Consultees
of the revised time scales.

12. Change Rules

12.1  Any modification to these Rules shdl be made in accordance with the change rules st
out in this section 12.

12.2  Premier Transmission, the Gas Suppliers and the Shippers may propose to amend these
Rules by preparing an “Application for Change’” which will indude;

@ the proposed change including the proposed text;
(b) adescription of the objective of the proposed change; and
(© its proposed date of implementation

and in the case of the Gas Suppliers and the Shippers, by sending the Application for
Change to Premier Transmission

12.3 Premier Transmisson shdl forward any Application for Change to the Gas Suppliers

and the Shippers inviting thelr comments on it. Any such comments must be made
within 15 business days of the date the Application for Change was forwarded or any
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12.4

125

13.

13.1

13.2

such shorter period as Premier Transmisson may have requested the Director to
gpprove and the Director shall have so approved.

Premier Transmission shdl prepare areport including:
@ the Application for Change;

(b) any such comments on it as the Gas Suppliers and the Shippers shdl have
made;

(© Premier Tranamission's views on such comments and where it was submitted by
a Gas Supplier or a Shipper the Application for Change;

(d) any proposed text amending these Rules to incorporate the change.

If the Director approves the change to these Rules proposed in such report Premier
Transmisson shdl provide the Gas Suppliers and the Shippers with 5 business days
natice of the implementation of such change.

Notices

Any natice or other communication given or made by any person under these Rules
shdl be

(@ inwriting and may be delivered by hand to the addressee, or sent by fird class
prepaid |etter, to the address of the addressee or sent by fax to the addressee’s
fax transmisson number specified in writing by the addressee or such other
address or number as may be natified by a person from time to time in writing
for this purpose; and

(b) deemed to have been given or made and ddlivered, if by hand, when left at the
relevant address, if by letter, on the second day after posting, and if by fax
tranamisson between the hours of 09:00 and 17:00 on Monday to Thursday
and between the hours of 09:00 and 16:00 on Friday, at the time of receipt by
the sender of confirmation of transmission and otherwise at 09:00 on the next
business day after transmission;

(0 maked clearly and conspicuoudy for the attention of the relevant addressee.
If acommunication by fax is received in an incomplete or illegible form:

(@ if the addressee s0 requests (by telephone or otherwise), the sender shdl
promptly retransmit the communication to the addressee; and

Version 1.0 — 15 September 2000 8



(b) provided that the request for re-transmisson was made within 24 hours after
time of receipt (in accordance with section 13.1) of the firg fax, the
communication shal not be deemed to have been recaived until the time
(whether or not between 09:00 and 17:00 hours) of receipt by the sender of
confirmation of such retransmisson.

13.3 No accidenta omission or neglect in sending any notice or other communicetion to, or
non-receipt of any or notice or other communication by, any person shal be capable of
invaidating any act or thing done pursuant to these Rules.
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THE APPENDIX

Definitions and I nter pretation

Definitions

1. IntheeRules

“ Alternative Procedure”

“ Alternative Proposed M odification”
“Application for Change”

“ Conaultation Period”

“Consultees’

“Director”

“Final Modification Report”

“Gas Supplier”

“Initial M odification Report”

"Licence'

“Premier Transmission”
“Proposed M odification”
“Prediminary View”
“Rules’

" Shipper"

Version 1.0 — 15 September 2000

shdl have the meaning set out in section 10.1,
shdl have the meaning set out in Section 7.2,
shdl have the meaning set out in Section 12.2;
shdl have the meaning set out in Section 5;
shd| have the meaning set out in section 2.5;

ddl mean the Director Genegrd of Gas for
Northern Irdand;

shdl be the meaning set out in section 8.1;

shdl mean a person authorised, by licence under
Article 8 of the Gas (Northern Irdland) Order
1996 or by exemption under Article 7 of such
Order, to supply gas,;

shdl have the meaning set out in section 3.1;

means the licence to convey gas granted to
Premier Trangmisson under Article 8 (1) (&) of
the Gas (Northern Ireland) Order 1996;

means Premier Transmission Limited,

shdl have the meaning set out in section 2.1;
shd| have the meaning set out in section 4.1;
shdl have the meaning set out in section 1.2;

means a person other than Premier Transmisson
who, for the time being, has acceded to and is
bound by the Transportation Code by an
Accession Agreement;
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“Transportation Code” means the Trangportation Code governing the

21

22

2.3

relationship between Premier Transmisson and
each Shipper in reation to the transportation of
gas on the Trangportation System;

I nter pretation

Unless the context otherwise requires, any reference in these Rules to:

211

212

213

214

215

"including" shdl mean including but not limited to;

"business day" shdl be construed as a reference to a day (other than a
Saturday or Sunday) on which banks are generdly open for businessin London,
England and Belfast, Northern Irdland;

a person shdl be congtrued as a reference to any person, firm, company,
corporation, government or agency of a state or any association or partnership
(whether or not having separate lega persondity) or two or more of the

foregoing;

time shall be congtrued by reference to whatever time may from time to time be
in effect in England; and

the sngular shdl indude the plurd and vice versa.

Headings in these Rules ae for ease of reference only and shdl not affect its
congruction.

References in these Rules to sections are to sections of these Rules.
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